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The Continuous Energy Crisis                 
of the 21st Century 

Oil went over $100 again 
We predicted it in March 2010. Middle 

East is the exclamation mark! $100 is 
the new norm 
Again gas pumps prices and politics 
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Oil went to almost $150 and 
then collapsed to $40 
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OPEC Little Excess 
Capacity Behind the Valve 
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China Has Gone Berserk 
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Natural Gas 

International demand destruction was 
larger than was anticipated 
Because of LNG developments in Qatar, 

Egypt and Sakhalin 2, there could be 10 
Bcf/d excess supply. Considerable 
impact on gas prices in Europe and the 
United States – Cheniere LNG  
$5 gas for two to three years? Impact of 

US shale gas 
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Future Oil and Gas Prices 

Major BTU disparity lasting decade(s) 
Because of technology challenges (and 

not just resource availability) and 
transportation robustness and 
homogeneity prices the world over will 
equalize  
$8 for natural gas in three years ad-

infinitum, $100+ for oil 
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Available at Amazon.com or from Round Oak Publishing Company (1) 281-395-4783. 

The Color Of Oil 
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Wealth and Oil Consumption 



Oil & Gas Remain as Primary Energy Sources 
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Energy Wars 

Keystone Pipeline: “Chasm between the 
sides in America’s civil war.” 
Solar (“Solyndra”)  
Advanced biofuels: “These venture 

capitalists are basically venture 
socialists… ”They’re looking to socialize 
the costs of their efforts, but keep private 
the profits.” (e.g., Vinod Khosla) 



The New Energy Economy 

• Wood (1800s) 
• Coal 
• Oil 
• Natural Gas 
• Hydrogen 

(envisioned) 

    Increasingly: 

• Clean 

• Energy intensive 

• Technologically 
sophisticated 

• Distributed 

Carbon 
content: 

High 

Medium 

Low 

(Zero) 
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Golfing for Hydrogen 



Bovine Brain Power > Mad Car Disease? 
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The Ethanol Scam 
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Ethanol from Coal or Gas 

Celanese Corp. announced on Nov. 10, 
2010 an “innovative technology to 
extract ethanol from hydrocarbon 
feedstocks” such as coal, natural gas 
and pet coke 
This should kill corn based ethanol. It is 

both logical and necessary  
American ingenuity at its best 
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Wind Power Exposed: Expensive, 
Unreliable and Won’t Save Natural Gas  

UK Ofgem: wind “grossly distorting the market”  
29.7% of cost for 1.3% of electric supply 
Load factor: 27.4%.   Gas demand goes up 



There are no alternatives 
to hydrocarbon energy 

sources in the  
foreseeable future 
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Gwyneth Paltrow 
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TIME, AUGUST 26, 2002 
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What Climate Change? 
• Three points: 

– Highly politicized…. What to do about 
it? Can anything be done? At what 
cost?  

– Confusion (at times deliberate) between 
“global warming” and man-made effects 

– Preposterous: “science all in”. My offer: 
$10,000 for ONE peer-reviewed paper 
showing causality between CO2 and 
increased temperature.  None exists 
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Energy  
Geopolitics 
The Axis of Energy Militants 
 
•Iran 
•Venezuela 
•Russia under Putin 
 

•The quagmire that is Iraq 
 

•China 
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Russia under Putin 
 
•Bright spot in oil is gone 
•Re-Sovietization 
•Corruption 
•Total control of press 
•Investment climate has  
 cooled down 
•Production is bound  
 to decline 
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China 
Can 

Keep the Lights On? 
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Energy: China’s Choke Point 
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From Stratfor, 2009 
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China Seeking Energy 
• Energy will be China’s choke point 

• Has become recently very assertive, 
if not belligerent.  
– Sudan, Nigeria 

– Canada 

– Argentina, Venezuela 

• China’s energy future passes 
through Russia…. 
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Russia and China 
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Russia, China and Japan 
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China will probably lead 
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